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Chapter 5 - Article 243 - Criteria for STS securitisations qualifying for differentiated capital
treatment

2. Positionsin a securitisation, otherthanan ABCP programme or ABCP transaction, that qualify
as positionsin an STS securitisation, shall be eligible forthe treatment set outin Articles260, 262
and 264 where the following requirementsare met:

(a) atthe time of inclusionin the securitisation, the aggregate exposure value of all exposuresto a
single obligorinthe pool doesnot exceed 2% of the exposure valuesof the aggregate outstanding
exposure valuesof the pool of underlyingexposures. Forthe purposesof this calculation, loansor
leases to a group of connected clientsshall be considered asexposuresto a single obligor.

In the case of securitised residual leasing values, the first subparagraph of thispointshall not
apply where those valuesare not exposed to refinancingorresell risk due to a legally enforceable
commitmentto repurchase orrefinance the exposure at a pre-determinedamount by a third party
eligibleunder Article 201(1);

The aggregate outstanding principal balance of allloansto a single borrower doesnot exceed
2.00% of the aggregate outstanding principal balance of all loansasof the cut-off date. See the
form of final termsin the base prospectus(p. 266).

(b) atthe time of theirinclusion inthe securitisation, the underlying exposuresmeet the conditions
forbeing assigned, underthe Standardised Approach andtaking into accountany eligible credit
risk mitigation, a riskweight equal to orsmallerthan:

(i) 40% on an exposure value-weighted average basisfor the portfolio where the exposuresare
loanssecured by residential mortgagesorfully guaranteed residential loans, asreferred to in point
(e) of Article 129;

(ii)50% on an individual exposure basiswhere the exposure isa loan secured by a commercial
mortgage;

(iii) 75% on an individual exposure basiswhere the exposure isa retail exposure;

(iv) forany otherexposures, 100% on an individual exposure basis;

Each loan hasa standardised risk weight equal to or smallerthan 40% on an exposure value-
weighted average basisforthe portfolio asat the relevant assignment date, assuch terms are
described in Article 243 of the Capital Requirements Regulation (see para 1.27 of schedule 1 of
the mortgage sale agreement). Seeloan warranty (27)in the base prospectussection “Description
of the Transaction Documents— The Mortgage Sale Agreement” (p. 106).

(c) where points(b)(i) and (b)(ii) apply, the loans secured by lowerranking security rightson a
given asset shall only be included in the securitisation where allloanssecured by priorranking
security rightson that asset are also includedin the securitisation;

The portfolio iscomprised of residential mortgage loans, each of which constitute a first charge by
way of a legal mortgageora first ranking standard security overresidential propertieslocatedin
England, Wales, or Scotland (see paras2.3 and 3.1 of schedule 1 of the mortgage sale
agreement). Seethe base prospectussection “The loans’ (pp. 225-240).

(d) where point (b)(i) of thisparagraph applies, no loanin the pool of underlying exposuresshall
have a loan-to-value ratio higherthan 100%, at the time of inclusionin the securitisation,
measured in accordance with point (d)(i) of Article 129(1) and Article 229(1).

No loan hasan indexed LTV higherthan 100% at the time of inclusion inthe securitisation (or
such othermaximum LTV asmay be specified from time to time forthe purposesof Article 243 of
the Capital RequirementsRegulation) (see para 1.26 of schedule 1 of the mortgage sale
agreement). Seeloanwarranty (26)in the base prospectussection “Description of the Transaction
Documents— The Mortgage Sale Agreement” (p. 106).

' Regulation (EU)No 575/2013 on prudential requirementsfor credit institutionsand investment firms, asamended by Regulation (EU)2017/2401 of the European Parliament and of the Council of 12
December2017 (together, the CRR). The table containsa summary of the regulationsand doesnot purport to be complete or an indication of what regulationsmay ormay not be relevant to an

assessment of any proposed transaction.

% The table containscommentary based on Santander UK’sinterpretation of the CRR informed by, among other things, the text of the CRR itself and applicable guidelines and recommendations.




